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· Pirates have been operating off the coast of Somalia for some time.  

· The other day pirates seized a ship, not near the east coast of Africa, but way out to sea.  And it wasn’t a jillionaire’s yacht.  It was an oil tanker.  And not just a regular oil tanker.  It was an oil tanker, the Sirius Star, carrying two million barrels of Saudi Arabian oil worth well over $100 million.
· Apparently the futures markets are not terribly concerned about the odd supertanker being hijacked by Somali pirates.  Oil closed yesterday about even from the day before at $54.52 a barrel.

· Then yesterday, other pirates seized a Chinese-flagged ship carrying  36,000 metric tons of wheat.  If my math is correct (which is almost never is) that is about $8 million worth of Chinese wheat.
· That’s the bad news.  The good news is, that wheat was bound for Iran.

· Let’s go back to the oil tanker.  This isn’t like hoodlums in the Bronx hijacking a truckload of cigarettes on the New Jersey Turnpike coming up from North Carolina.  A pack of cigs is easily sold on the black, grey, or any other market.  

· According to Forbes Magazine the average price of a package of cigarettes in New York City is now $9.72.  If that is true than selling cigarettes offa the back of a truck which doesn’t include no city or state or federal taxes is going to be a hot business.

· But, the average Somali pirate can’t sail a 1,080 foot tanker into Galveston Bay, anchor, climb into small boats, land, and sidle up to some guy in a bar saying, “Pssst!  Hey, buddy.  Wanna buy a couple of million of barrels of oil?”

· So, how do pirates take over a gigantic ship like the Sirius Star?  Why can’t the crew fight off the invaders like they used to do in an Errol Flynn movie?

· In the good old days of sailing – say 1799 – there might have been nearly 400 crewmembers aboard.  A dozen, or so pirates zipping up alongside attempting to take over a British Man o’ War would have been … unsuccessful.

· Because of modern technology, modern supertankers are sailed by a couple of dozen crew members.   In fact, according to UPI.com the Saudi ship was sailed by a crew “composed of two British, two Polish, one Croatian, one Saudi and 19 Philippines nationals.”
· According to the BBC “Most vessels captured in the busy shipping lanes of the Gulf of Aden fetch on average a ransom of $2 million.”

· In Somalia where the average income is something on the order of $250 per year, that would keep the average Somali family in goat milk for about 8,000 years.
· Here is why I’m spending so much time on this subject.  Mark my words:  It will come to pass that the world will ask the United States Navy to more closely patrol the regions where these pirates are operating. 

· The Saudis have a Navy.  According to Wikipedia it consists of about 12,000 officers and men, seven frigates, four corvettes and “two royal yachts.”  

· As a comparison, in 2002 there were about 560,000 officers and enlisted personnel in the U. S. Navy.  And a lot more ships.

· As the Saudis have never lifted a finger to protect themselves (or anyone else) it stands to reason they will not lift an anchor to protect their ships or their oil.
· To that point, the BBC reports that “Commander Jane Campbell, of the US Navy's 5th Fleet, told the BBC it had warned shipping companies that the US naval presence could ‘not be everywhere’".
· Why should the United States Navy be anywhere?  Why do we have the responsibility to  protect Saudi, Chinese or anyone else’s ships on the high seas?  If the Saudis want to protect their giant oil tankers, let them send out a couple of those Royal Yachts.

· The answer will be for the shipping companies to hire security guards to be aboard their ships to repel boarders.  Don’t think for one second that major security firms like Blackwater and MPRI aren’t, as we speak, training operators to take on the role of “repellers.”
· On the <a href = "http://www.mullings.com/dr_11-19-08.htm"><b>Secret Decoder Ring</b></a> page today:  Links to a report on the oil tanker hijacking, a map of the Gulf of Aden and a piece about private security firms on the high seas.  Also a Mullfoto from my CNN appearance the other day and a Catchy Caption of the Day.
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